MILESTONE 4 - TRANSACTIONS: PUTTING INK TO PAPER

Transactions: Putting Ink to Paper

A market transaction is the formal documentation of the deal

terms: the who, what, where, when and how water is going to

move between parties. Transactions can take many different

forms. Most market transactions will contain several key elements,
such as defining the property that is being transferred, pricing terms,
timing and locations of delivery, annual administration,

and governance issues.

To organize the various options available for water transactions,
the Project Team divided water transactions into two components.

Water Marketing Methods

Water Marketing Methods define various structures
for matching willing lessors and lessees. Most Water
Marketing Methods are completed through direct
negotiation between parties. This is often preferred
because it provides maximum flexibility to negotiate
deal terms and because there is no need to involve
multiple parties and introduce complexity. Alternative
marketing types, such as auctions or requests for
proposals, can provide price perspectives (if that is
uncertain) or can increase the level of competition.

Water Marketing Transaction Types

Water Marketing Transaction Types define the
“terms” of the transaction. Transaction Types refer

to the paper documentation and contracting that
occurs to document the terms of a deal. Simple
examples include a water lease to temporarily transfer
a water supply or a purchase and sale agreement to
permanently convey water rights.
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https://water.utah.gov/wp-content/uploads/2023/11/Water-Marketing-Methods.pdf
https://water.utah.gov/wp-content/uploads/2023/11/Water-Marketing-Transaction-Types.pdf



